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Banks in lastminute campaign
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vs. mandatory agri-agra lending
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THE country's ccmmercial ané thrif:
banks scomtobehopingagainst allhope
that Cangess will ors der ther unified
pesitionagalnst Hossean seratc ills,
o el discassionat s icareral can
fecence, -t seek e impose mardaiary
lending tothe sgriculture and agrarian-
referm sectors

‘The Ctamber of Thrif: Bank (CTB)
aud e Bankers Astosiation ofthe Phil
ippines (BAP) heve warned that forsing.
heir members to land to faemers and
Gskerik would pat thert i & more
by situation

“We'testll hoping Uiat they vl con-
sder our position ageinst mandatory.
lending, CTB presidont Pascual Garia
1T on Friday smid reportsthatSen.
Loren Legarea. chainan of the Senite
Commiteceon Agricultaneand Fooe wias
pshing for the immediate passnge cfa
lowthewindarmend Presidential Decree
717, o the agri-agra L.

Lnder P 717, benks are rrardared
o epterd 25 pervent o their Larable
funds to ske agriculure and agrarian-
ecform sectore.

Legarda noted that the L had he-
corae less efective in channelg red: ¢
10 the sectars, as bk have rescrted
o alternativs measures to ccmply, such
a3 inscting in governmenst securities,
wubich hase 70 covmerticn whitscever
to agr-agma redit

Banks nep shing or Ui recenionof
leistmgmodssctakemativecompli-
‘ancoin the praposedlegielztion, inchad-
inginvestmentein hancisisssedbysuch
governmert sgencies a5 the Natonal
Food Autiority

e ot onds plred by et
i e opatt seountn windais
oF vt and Bask ofth Bht
v st Pegiotment Benk Shihe

M
‘Taodeof compliancats BT

Hath tha'I'8 and BAPhad presented
‘their respective position papers against.
{50 vina i el e
Senate committee a3 cerly as August.

Tbis August 20 Tetter (o Tegarla,  fundsofP25E trilion asoferd 2008 she
Garda saic mandatory lending “eurs  said banke were suppesed tobavelent at
countertowhat urregulatorshavebeen  least 75 pereen, v P48,/ billcn. to
tayirg t2dmart o s, which 1 arisk-  these sectars.
based management sstem where pru-  TheBAR noviever noted U olitag-
dence dictates the decisicsof beoks?  ricultuabbased corormies, auck s Tosi
“Lending to émall farmers should ke und and rdonesia have ong tbanconed
Left o thedizeretion o theanks rather  mandated lending oractice.
thanimposedon them hesaid “Predict- Inhis Angust 18letcer o Legarda, BAF
ing the paying hzbits 0f small farmers,  execurle direcir Leonilo Corore 4o
ez, who wil most probablybe affecied  <aid cthercconomies ke rdia, reccgoie
Ly sucden natursl pheromens, suchas  ing the inberert livitariors partcaluly
trphoons, sarthauabes nddrangat vl of foregn Fanks have intead directed
bevery taving” encing o other prionty secors, such 15
TheCIE, heorgamzatonofthecomn-  exports,whereforelgmbanks et Uiic
s 7 thrif sanks, beleves that “wsn-  maltinational structure ard netvek te
oy credit programs re an ncfficient  acaistborrowers.
ay of llcating cedie hesaid Tho BAP consists f 16 fovign hancs
Gareiasaidagr-agrlendingmniltsn | ard 27 local commercil nd unversa.
anonpertunityless torbanksastheyare *  bank, whose businesses e mesly ont
compelledto chargelewer mterestrates  vaiated inthe urban areas
thetwosectorsmbecedefault ratesaze Corore noted that tae rurd banks,
cven highen, Money leat t¢ thesc sec.  depitaboingcountryside ard agri-nased
“ars woud ¢arn more f made svalzble  lending nsttutions, are themseivesfr-
fneditworthy borrowers wkoare sble  ingitrisky 1o lend o the agrcultare and

Fa 2t cven aigaer erest aies, sptatlanreefom sectors, it he defanlt
Enhancingthe eliiencyandcorpet:  cate sl at o than 20 pecent.
ivenesaoftheagriculeareisa roeponsi- *Exerciing due diligerce, sich as

bilty hat shouldrighthllybessswmed cnow-jour-castomer, ot KYC, samere
bythegaernmentandmerslysupported  dificult sk for urban-besed lenders
by tae private cestor. hesad. compared o inarnial nsttatosceter-

LandBari beadded,canbeagoocve-  ing o the rual seetor?” he said. “Thers
bicde where eacsss funds o univorca: s deinit dispaity of irformation that
banks tuatdonothaveadequatelcansfor  macestheursam-based landersmarzex-
agriagea ot can ne muested. ‘posed to higher prebabilicy of dfauli”

fcconding to Legarda, the pastage Acconding o Coronel i ws s been
of alaw whicls will amend D 717 was  casy or oeal cemmercal banls o exiend
Surgent” because the agriculture gector  loans to the countrrside, but it has b
‘hae boon “peched into marginalization  more difficalt for foragn barks becaus:
by grievous policy eglect ™ they do nothave the expertsenorthe in-

Shenoted thatin 200Balcne, themial  frastrucure s evough familaity and
it demanlorage cltureamountzd.  exgesience, to del with the agiailure

tof , Céthisamount,che and agearian reform sectors.
wid nore- ovy e uncer
fonrth, was suppl Danks: cumstarces will not contribuce 10 the

othier firancial nsticutions stated pirposes for the epsctentof Re
bout 1.¢ mllion farmers and s public Act 7721, he sad, oieringeoth
e oninformal  law that he encr7of foreign

- /6 lenders  hanksirto e
who charge e Gtes. “The CTB end BAP remais s about
Legndaasosad et asofend-2008,  ther next cousse of acion f the leghle

ek had lent only P4O2.668 billon  tors push mandstorylending nthe Eanl

o the agricultuze and sgrarisnreform  ingindisy.

cectons, irdicating A gADOEPSIADE KL Unier Senate Bill 3431, which was
ionberveen  prepared by the committe 01 agricul-
Whatlsinar  tare and fcod, nencorapliance with the
datedbythe  mandatory crecit elozationic toba pe-
Incandvhat  ralized. Penaltes shall b comptec 3t
was amally 1 percentcf noncorrpliance and under-
lent cuin  compllance, with the ey o be col-
compliarce lected to be used for the develoomant
with DD of theagr agrasector
77, Garea sid they were <11 haping that

Ofthere-  the proposed tezstation il stll be ‘at-

ool loanable  Justed t reaiticlevel”

tal loanable  justed to realistic evels?





